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National study examines tax systemsinall 50
states; Wyoming rates comparatively low
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BY PAOLO CISNEROS Taxpayers Association, severance taxes vielded an csti torg in Cheyenno are currently debating the 10 cont
THE SHERIDAN PRESS mated total of $9530,839,534 in revenue during fiscal year increase to the state’s fuel tax among other measures. The

2012,

While those funds are largely responsible for allowing
state agencics Lo operaie al present levels, there is concern
among some state and federal lawmakers that a bust in
Wyoming’s energy industry could lead to o significantly
reduced [nflux of revenue.

As a result of thisand other revenue concerns, legisla-

change would bring the tax in line with surrounding
states and eould yield up to §71 million per year;, secord ing
Lo the WTA.

Currently, about 80 percent of the gasoline tax collected
in Wyoming goes divectly to the Federal Highway Trust
Fund, which provides fundling to states for highway and
transit projects.

SHERINAN — Ay gtate legislptors debate changey tn
Wyoming's tax base — including a 10-cent inerease (o the
fuel tax — a new report claims the state's existing tax sys-
tem takes a much larger share from members of the mid-
dle- and low-Income strata than it does from the wealthy

The fourth edition of “Who Pays? A Distributiomal

Analysls of the Tax Systems In ALLGD States,” was

released last week by the Washington-based Institute on

Unlike gome states, Wyoming hag a favorable relation-
ship with the fund thanks to the program’s need-based

Taxation and Economic Polley Sales & Ex:_m Tax Share of metrics, which inelude factors such as miles of roads

When examining all of the state and local inecome, 8% Family Income und numbers of licensed drivers. For every dollar
property; sales and excise taxes paid by Wyomingites, Wyoming contributes to the fund. the state receives
}hnlivr-!rage overyll ettective faxgrinn rates by inﬂ]me 6.0% F1.62 hatﬁ[,
group wore found (o be 8.2 percent for the bottom 20 per- 6% Dut while a gas tax hike could well closc holes in the
cent of edrners, 5.9 pereent for the middle 20 percent gtate budger, it could further add to the burden being
and 1.6 pereent for the top 1 porcent. carried by the lowest level carncrs.

Natln%mlly, these ﬂgm-els]a axl'?a 11.1 perent taxation for 4% Por thle?r part, local groups such as the Eguallty State
the bottom 20 percent, 9.4 percent for the middle 20 per- olicy Center are working to develop policies thar they
cent and 5.6 percent for the top 1 percent. helieve could make the state's tax system falrer for low-

According to a media release from the Equality State 2% income families while continuing to fund infrastruc-
Polley Center, Wyoming's lack of a state Income tax con- ture development.
tribures significantly to the regressive nature of the ESPC Execurive Director Dian Neal said that while his
state’s tax system since sales tox takes a larger portion 0% - organization supports the gas tax hike, it is working to

of fotal ingome from those earning the least.
Currently, Wyoming derives a large percentage of its

revenus from severance taxes related to the extractives
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industry, According to figures compiled by the Wyoming
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promate 4 rebate program that 15 based around federal
carned income tax eredits and which could offsct the
punitive effects of such a hike on lower income citizens.



