APPENDIX A

State Earned Income Tax Credits in 2018

REFUNDABLE Refundable credits are one of the most effective and targeted tax reduction strategies.
Taxpayers receive a refund for the portion of the credit that exceeds their income tax bill,
CREDITS offsetting some of the regressive effects of state and local sales, excise, and property taxes.
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*The maximum income limit is $15,008 for workers without dependents in the home, $22,322 with one qualifying child, $22,309 with two qualifying
children and $22,302 with three or more qualifying children
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DC* _ 40% *Childless workers receive a D.C. EITC worth 100% of the federal credit with expanded income eligibility.
DE* - 5.9% *Lawmakers approved a bill to convert a 20% nonrefundable credit to 5.9% refundable.
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NJ* _ 37% *Credit is set to increase to 39% in 2019 and 40% in 2020.
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NY* _ 30% *Reduced by the amount of any household credit
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_ 11% credit amt. for families with one or more dependent less than three years old
R I 5%
VI N 36%

WA 10% Passed in 2008, but has not been funded
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Non-refundable credits limit the usefulness of the EITC to low-income families.
NON-REFUNDABLE

Taxpayers earning too little to owe state income tax will receive no benefit from the
CREDITS credit, despite the upside-down nature of state and local tax systems.

HI* _ 20% “Credit can be claimed only after the state's existing refundable credits have been applied. EITC is set to expire at
the end of tax year 2022.
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SC _ 20.8% scis phasing in a non-refundable state EITC at 125% of the federal level. The 2018 EITC is 20.8%.
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Note: Washington's credit was passed in 2008, but has not yet been funded. Indiana's credit is not tied to the federal expansions made permanent in 2015;
Minnesota and Ohio's credits are dependent on additional income criteria; Wisconsin's credit is dependent on family size.



